
State of Tennessee Single Audit 
For the Year Ended June 30, 2025 



March 26, 2026 

The Honorable Bill Lee, Governor 
Members of the General Assembly 

Ladies and Gentlemen: 

We are pleased to submit the 42nd Single Audit Report for the State of Tennessee. This 
report covers the year ended June 30, 2025. The audit was conducted in accordance with 
the requirements of the Single Audit Act Amendments of 1996 and the provisions of Title 
2, Code of Federal Regulations, Part 200, “Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards” (Uniform Guidance). 

This Single Audit Report reflects federal expenditures of over $23.7 billion. We noted 
instances of noncompliance that meet the reporting criteria contained in the Uniform 
Guidance. We also noted material weaknesses and significant deficiencies in internal 
control over compliance with requirements related to the state’s major federal programs. 
The instances of noncompliance, material weaknesses, and significant deficiencies 
related to federal programs are described in Section III of the Schedule of Findings and 
Questioned Costs. 

The Annual Comprehensive Financial Report of the State of Tennessee for the year 
ended June 30, 2025, has been issued under a separate cover. In accordance with the 
standards applicable to financial audits contained in generally accepted government 
auditing standards, we are issuing our report on our consideration of the State of 
Tennessee’s internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants and other matters. We noted 
no material weaknesses in internal control. We noted no instances of noncompliance that 
we considered to be material to the state’s basic financial statements. 

We would like to express our appreciation to the Department of Finance and 
Administration and other state agencies, universities, and community colleges for their 
assistance and cooperation in the single audit process. 

Sincerely, 

Tabitha D. Furlong, CPA, CFE, Director 
Division of State Audit
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Health and Human 
Services 

$13,869,953,282 
(59%)

Agriculture 
$2,944,928,184 

(12%)

Education 
$2,431,528,610 

(10%)
Transportation 

$1,631,613,720 (7%)

Treasury 
$1,079,579,564 

(5%)

Other Federal 
Departments 

$1,761,131,152 
(7%)

Expenditures by Awarding Agency
July 1, 2024, Through June 30, 2025
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Type A program levels for non-federal entities are established in the Uniform Guidance. 
For the fiscal year ended June 30, 2025, the Type A program threshold for the State of 
Tennessee was $35,578,102. Those federal programs with expenditures below 
$35,578,102 are labeled Type B programs. 

Type A 
Programs

39 (8%)

Type B 
Programs
444 (92%)

Number of Type A and Type B Programs

Type A 
Programs

$22,586,532,201 
(95%)

Type B 
Programs 

$1,132,202,311
(5%)

Type A and Type B Program Expenditures
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